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Flightless Hawks

UNITED STATES — RUSHING TO RECESS

Data risk with a focus on the Fed’s preferred inflation gauge, a rush to strike a health care agreement, and some Fed speak
early in the week will be the dominant domestic forces that may contribute to the market tone independent of global factors.

Why the sudden deadline to get some variation of this draft of a health bill passed in the US Senate? Other than generally advancing
the Trump administration’s agenda, there are two specific reasons. One is that Congress breaks for recess as members go back to
their districts over the July 3“~7" week and won't be returning until Tuesday July 11™. Summer starts to be a little more awkward time
for long drawn-out negotiations. Second is the need to settle one issue before moving on to the grander debt ceiling deadline. The
Treasury Department has guided that mitigating measures can be undertaken to extend the deadline to September but avoiding a last-
minute showdown before breaking for the August recess may require first getting a health agreement through the Senate and back to
the House of Representatives again before being signed into law. That would then allow for a more informed debate on the debt ceiling
in terms of potential spending cuts and whether another temporary extension is relied upon or whether the dream (to some) of a multi-
year funding arrangement is achieved. So the push is on to have a vote in the Senate toward late next week on a new health bill the
details of which remain sketchy at the point of publishing—and lacking cost estimates until the CBO hopefully weighs in by early next
week. It is impossible to tell at this point whether there will be necessary support for a bill, or whether recess will arrive following another
legislative failure for the Trump administration. As we go to press, however, four GOP members have openly stated they don’t support
the health bill in its current form which is double the number of votes that can be lost while still passing the legislation.

Data risk will include the following starting with what are likely to be the more important releases:

1. Personal spending, incomes, and inflation: The Fed’s preferred inflation gauge (PCE deflator) will likely follow at least some of
the already known weakness in CPI during May when it fell back three-tenths to 1.9% y/y. To keep total consumer spending growth
in the black in May’s release next Friday, services spending will have to rise by enough to offset the already known 0.3% m/m drop
in retail sales (both including and excluding autos) and the flat reading excluding autos and gasoline. The retail sales control group
excludes autos, gas and building materials and it is used as the main input to estimating total spending but it too was flat in May.

2. Durable goods orders: Monday'’s report for May is expected to exhibit headline softness but greater resilience in core orders
ex-transportation. Boeing, for example, registered just 13 plane orders in May versus 15 the month before. As usual, key will be
orders ex-defense and ex-aircraft as a guide to broad underlying investment momentum. After a solid 1.3% rise in January, orders
have been flat since.

3. Consumer confidence: The Conference Board’s measure has fallen for the past two months but remains very elevated. Will it
follow the already known decline in UofM sentiment?

4. Q1 GDP revision: Thursday’s third swing at the numbers introduces a more complete picture of services spending in Q1. ltis
expected to be little changed from the 1.2% second estimate that was up a touch from the 0.7% initial print.

Pending home sales (May) on Wednesday, S&P Case-Shiller house prices (Tuesday) and the Richmond Fed manufacturing report
(Tuesday) round out the hits.

Five Fed speakers—three of whom vote in 2017—will speak starting Sunday through to Thursday. NY Fed President Dudley
speaks on Sunday at a BIS event closed to the press although word will likely find a way of getting out if he says anything material
to markets. San Francisco Fed President John Williams has a lot to say it seems as he will speak on three separate occasions,
all from Sydney, Australia. His two topics will include “Speed Limits and Stall Speeds: Fostering Sustainable Growth in the United
States” and “The Global Growth Slump: Causes And Consequences.” Philly Fed President Patrick Harker (voting) speaks on the
outlook and trade. Dovish dissenting voter and Minneapolis President Kashkari speaks at a town hall event. St. Louis Fed
President Jim Bullard (nonvoting, dovish) speaks on monetary policy on Thursday.

The US Treasury auctions 2s, 2yr FRN, 5s and 7s over the course of the week. US liquidity may thin out come Friday afternoon
through the following Wednesday ahead of the July 4™ holiday.

Visit our web site at scotiabank.com/economics or contact us by email at scotia.economics@scotiabank.com 2
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CANADA — MORE CURVEBALLS?

If Bank of Canada communications were not in a state of flux, then only next Friday’s Chart 1

GDP release would have mattered. As the BoC'’s bias did a 180 degree turn within six Canadian Consumers Still
. S S » Powering The Economy

months from referencing cut risk in January to sounding “decidedly neutral” as

Governor Poloz put it in April and now toward delivering hawkish guidance from Senior

Deputy Governor Wilkins, anything may be fair game along a random walk for CAD and

10

[ q/q % change, SAAR forecast

rates. To that effect, most of the week may be dominated by three BoC speakers 6

and a pair of quarterly updates to the BoC’s surveys of business and lender 4 |

attitudes. 51

We don’t know the topics for two of the BoC events and an air of secrecy may 0

surround the contents of the third talk. First word goes to Deputy Governor 2| Canadian

Schembri on Monday, but he speaks under Chatham House rules at a gathering of Retail Sales,
economists in Toronto. Schembri’s talk will be “Four Puzzles Within An Outlook.” Ata ™ | Chained 20079
minimum, if he communicates a material point regarding the BoC’s bias then street 6 Q'1_14 Qiia Q345 Q246 Q147
chatter may light up and with that the risk of miscommunication. Two days later,

. ] . Sources: Scotiabank Economics, Statistics
Governor Poloz will be on an ECB panel in Portugal but any remarks he passes will Canada.

not be published as opposed to being picked up informally by newswires. Deputy

Governor Lynn Patterson speaks later that same day, but the topic has not yet been disclosed. After Patterson, there will be no
scheduled BoC speak until the July 12" rate decision, MPR and press conference. The Q2 versions of the BoC’s quarterly
Business Outlook Survey of 100 CEOs and its Senior Loan Officer Opinion Survey will arrive Friday.

April’s GDP report will deepen our understanding of the extent to which growth is durable following 3.7% annualized GDP
growth in Q1. Absent any GDP data so far, growth of 1.4% is baked into Q2 based solely upon the first quarter average and the way
the first quarter ended. Expected growth of 0.3% m/m or so would boost the tracking to around 2%z %. That’s not a stretch given some
of the higher-frequency tracking on the month that showed hours worked up 0.3% m/m, manufacturing shipment volumes up 0.5% m/
m, retail sales volumes up by 0.3% m/m and wholesale volumes up 0.7% m/m. Housing starts were the one sizeable downside and fell
15% m/m. It has been the consumer that has played a solid role in driving the Canadian economy over the past three quarters (chart 1).

Canada conducts a two year auction on Wednesday. At 93bps, the yield on Canada 2s is underpricing our forecast for hikes
starting in October with the risk of July and leading to a cumulative movement of +75bps by Q2 of next year from an overnight rate
starting point of 0.5%.

Note that Canadian bond markets will shut early on Friday ahead of the July 1% holiday that marks Canada Day and the country’s
150" birthday since Confederation in 1867.

Chart 2

ASIA — CONFLICTING SIGNALS ON CHINA’S MOMENTUM China Losing Momentum?
56

China data is going to be the marquee event in Asian markets over the coming week index

and should easily eclipse Japan’s monthly data dump in terms of potential significance s S:rtvaiiees

to global markets. 54 | PMI

Is China’s economy losing momentum this year over last? Judged through the lens 53 |
of the state’s purchasing managers’ indices, it has been fairly clear for some time that

momentum in China’s economy has topped out. As chart 2 demonstrates, both the % State

manufacturing and non-manufacturing PMIs had accelerated over 2016 and have since 51 Manufacturing

lost upward momentum and plateaued. Next Thursday night (eastern time) brings out 50 [ iy

updates for June. Judged through the lens of Premier Li’s once-preferred growth \"\'\/

gauges, it’s also true that upward momentum over 2016 has since stalled out. Chart 3 49 r

demonstrates one version of the Kegiang index that is a composite of railcar loadings, 48 i .

aggregate credit growth and electricity production. There has not been such evidence of 15 ) 16 ) 7
) . . Source: Scotiabank Economics, China

lost momentum in GDP figures, however, that have neither shown upward momentum Federation of Logistics and Purchasing.
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in 2016 nor a more recent stalling out. The miraculous stability of Chinese GDP growth Chart 3

estimates that have been stuck in a tight 6.7-6.9% y/y range for the past seven quarters— Are Alternate Chinese Growth
and that get released earlier than most other countries, and are never, ever revised— Measures Plateauing?
leads to considerable market doubts over their reliability. Perhaps the concern reflected in o %
higher-frequency growth signals is what has led China to pursue record-shattering growth 14
in aggregate financing this year, even as it speaks of tightened macroprudential rules
(chart 4).

Li Kegiang
Index
China also releases industrial profits on Monday night eastern time. Here the evidence

adds a further twist: unlike GDP, profit growth did accelerate and unlike both GDP and
PMils, profit growth has yet to noticeably decelerate in 2017. 61

Japan releases May estimates for retail sales on Wednesday evening eastern time, and
then the following night it updates national and Tokyo CPI, the jobless rate, industrial 2r
production, vehicle production and housing starts.

1" 12 13 14 15 16 17

A data parade will also include export figures to be updated by New Zealand, South Sources: Scotiabank Economics, Bloomberg.
Korea, Thailand and Hong Kong; Australian new home sales; and South Korean industrial
output. Chart 4

China's Credit Growth Isn't Slowing

LATIN AMERICA — NEARING THE END? 10 -

trillions CNY,

YTD Aggregate
I Jan - May total 99reg

With inflation still above-target, will Colombia’s central bank continue its sharp Financing
easing campaign? This question dominates local market risks over the coming week

independent of external factors.

Colombia’s inflation rate has plummeted from a cycle peak of 9% y/y in July of last year to
about half that in May of this year (4.4% yly). That remains a little above the 3% +/-1%
inflation target range employed by Banco Central de la Republica de Colombia. So far, the
central bank has been able to defend the 150bps of easing since the end of last year
because of this sharp drop in inflation. Consensus expects inflation to stabilize over the
duration of this year before coming more in line with the mid-point of the inflation target
range by the end of next year. A rapid deceleration in economic growth from a briefly
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attained peak of 8% y/y in late 2011 and then a brief reacceleration to just over 6% in early L
2014 has seen the bottom drop out with GDP growth equalling only 1.1% in 2017Q1. The gources: Scotiabank Economics, The People's

rate cuts put in place may help carve out a growth bottom and a gradual improvement
back toward 3% growth into next year. Against this backdrop, the debate over next week’s decision is whether to deliver another
25bps or 50bps cut with most erring on the side of 25bps.

Sundry macro reports will include Chilean industrial output for the month of May (Friday), Mexican trade figures for May (Tuesday),
and unemployment rates in both countries (Mexico on Monday, Chile on Friday).

EUROPE — CHASING AWAY THE EASTER BUNNY

The coming week brings another monthly test of ECB President Mario Draghi’s patience on the inflation front and further
evidence of how European consumers are managing in a low inflation world.

Ahead of next Friday’s update for June, recall that Eurozone core CPI had fallen back to under 1% y/y in May. It’s likely to remain
under little pressure. A brief rise to 1.2% in April had sparked premature market talk of policy exits that ECB President Mario
Draghi subsequently stamped out through dovish guidance. Incrementally more hawkish market sentiment never really made
much sense at the time since the spike in April this year reflected the base effect of a spike down in April of last year that proved to
be very fleeting. One reason for a distorted year-ago comparison is thought to have been the differential timing of the Easter
holiday and the effect on vacation package prices (chart 5). Recall that the Easter holiday was on March 27" in 2016 but this year

Visit our web site at scotiabank.com/economics or contact us by email at scotia.economics@scotiabank.com 4
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it was on April 16" and it will remain in April for the next six years. If that unusual effect
has now shaken out of the data, then we’re probably back to trend core inflation of
around 1% y/y and that would reinforce a prolonged period of policy accommodation.
Simply put, markets didn’t see through the calendar effect as clearly as they might have.
Indeed, the underlying inflation story hasn’t changed much in the Eurozone and that’s
likely to keep the ECB focused upon continued accommodation. Unlike the US, the
Eurozone economy still has slack with the IMF estimating an output gap of roughly -%4%.

An accommodative ECB (and BoJ) should therefore remain important to the carry trade
as an anchor for North American fixed income yields as the dollar bloc of economies
continues to offer more attractive spread pick-up in a chase-for-yield environment. My
personal belief is that the anglo-American central banks (the Fed and BoC, with the BoE
in a state of flux) are at risk of being overly hawkish while the ECB and BoJ aren’t
budging and appropriately so.

In the lead-up to the Eurozone tally, we’ll get inflation figures from Italy on
Wednesday, Germany and Spain on Thursday, and France on Friday.

Consumer spending updates will come from Spain (Wednesday), France (Friday) and

Chart 5

Easter Effect Has Shaken
Out Of Eurozone CPI
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Sources: Scotiabank Economics, Eurostat.

Germany (tbc). European consumers have hardly been taking advantage of soft inflation to stock their cupboards. In
volume terms, German retail sales are down 0.9% y/y, Spanish retail sales are down 1% y/y, and French total consumer spending

is down 0.5% y/y. Weak consumer spending is hardly a recipe for turning around inflation.

Germany also releases the IFO business confidence measure on Monday, while Eurozone confidence measures arrive on
Thursday. UK markets will only have a Q1 GDP revision and a monthly services index for April to digest over the coming week and

they will have to wait until Friday to get both of them.
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Key Indicators for the week of June 26 — 30

NORTH AMERICA

Country Date Time
us 06/26  08:30
us 06/26  08:30
MX 06/26  09:00
MX 06/26  09:00
us 06/26  10:30
MX 06/27  09:00
us 06/27  09:00
us 06/27  09:00
us 06/27  10:00
us 06/27  10:00
us 06/28 07:00
us 06/28 08:30
us 06/28 10:00
us 06/29 08:30
us 06/29 08:30
us 06/29 08:30
us 06/29 08:30
CA 06/30 08:30
CA 06/30 08:30
CA 06/30 08:30
us 06/30 08:30
us 06/30 08:30
us 06/30 08:30
us 06/30 08:30
us 06/30 08:30
us 06/30 08:30
us 06/30 09:45
us 06/30 10:00
CA 06/30 10:30
CA 06/30 10:30

EUROPE

Country Date Time
IR JUN 25-27
GE 06/26  04:00
GE 06/26  04:00
GE 06/26  04:00
FR 06/26  12:00
FR 06/26  12:00
GE  JUN27-JUL 03
SP 06/28 03:00
IT 06/28 05:00
IT 06/28 05:00
IT 06/28 05:00
IT 06/28 05:00
UK  JUN 28- JUL 03
GE 06/29 02:00
SP 06/29 03:00
SP 06/29 03:00
SP 06/29 03:00
SP 06/29 03:00
UK 06/29 04:30
EC 06/29 05:00
EC 06/29 05:00
EC 06/29 05:00

Indicator

Durable Goods Orders (m/m)

Durable Goods Orders ex. Trans. (m/m)
Global Economic Indicator IGAE (y/y)
Unemployment Rate (%)

Dallas Fed. Manufacturing Activity

Trade Balance (US$ mn)
S&P/Case-Shiller Home Price Index (m/m)
S&P/Case-Shiller Home Price Index (y/y)
Consumer Confidence Index

Richmond Fed Manufacturing Index

MBA Mortgage Applications (w/w)
Wholesale Inventories (m/m)
Pending Home Sales (m/m)

GDP (g/q a.r.)

GDP Deflator (g/q a.r.)
Initial Jobless Claims (000s)
Continuing Claims (000s)

IPPI (m/m)

Raw Materials Price Index (m/m)
Real GDP (m/m)

PCE Deflator (m/m)

PCE Deflator (y/y)

PCE ex. Food & Energy (m/m)
PCE ex. Food & Energy (y/y)
Personal Spending (m/m)
Personal Income (m/m)

Chicago PMI

U. of Michigan Consumer Sentiment
BoC Senior Loan Officer Survey
Business Outlook Future Sales

Indicator
Real GDP (g/q)

IFO Business Climate Survey
IFO Current Assessment Survey
IFO Expectations Survey

Total Jobseekers (000s)
Jobseekers Net Change (000s)

Retail Sales (m/m)

Real Retail Sales (y/y)

CPI (m/m)

CPI (yly)

CPI - EU Harmonized (m/m)
CPI - EU Harmonized (yly)
Nationwide House Prices (m/m)

GfK Consumer Confidence Survey
CPI (m/m)

CPI (yly)

CPI - EU Harmonized (m/m)

CPI - EU Harmonized (y/y)

Net Consumer Credit (£ bn)
Business Climate Indicator
Economic Confidence

Industrial Confidence

Forecasts at time of publication.
Source: Bloomberg, Scotiabank Economics.

Period

May P

May P
Apr
May
Jun

May
Apr
Apr
Jun
Jun

JUN 23
May P
May

1QT
1QT
JUN 24
JUN 17

May
May
Apr
May
May
May
May
May
May
Jun
Jun F

2Q

Period
1Q

Jun
Jun
Jun
May
May

May

May
Jun P
Jun P
Jun P
Jun P

Jun

Jul
Jun P
Jun P
Jun P
Jun P

May

Jun

Jun

Jun

NS

Consensus

-0.7
0.4

Consensus

Latest
-0.8

Latest
2.5

114.6
123.2
106.5
3471.8
-36.3

-0.2

-1.0
-0.2
1.4
-0.1
1.6
-0.2

10.4
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Key Indicators for the week of June 26 — 30

EUROPE (continued from previous page)

Country Date

GE 06/29
GE 06/29
GE 06/29
GE 06/29
UK 06/29
SP 06/29
FR 06/30
FR 06/30
FR 06/30
FR 06/30
FR 06/30
FR 06/30
GE 06/30
GE 06/30
SP 06/30
UK 06/30
UK 06/30
UK 06/30
UK 06/30
EC 06/30
EC 06/30

ASIA-PACIFIC

Country Date
VN

Time
08:00
08:00
08:00
08:00
19:01

02:45
02:45
02:45
02:45
02:45
02:45
03:55
03:55
04:00
04:30
04:30
04:30
04:30
05:00
05:00

Time

JUN 24-30
VN JUN 24-30
VN JUN 24-30
VN JUN 24-30

SK JUN 25-30

JN 06/26
JN 06/26
HK 06/26
HK 06/26
HK 06/26
SK 06/26
Nz 06/26
Nz 06/26
Nz 06/26
CH 06/26
SK 06/28
SK 06/28
JN 06/28
JN 06/28
AU 06/28
HK 06/29
HK 06/29
SK 06/29
SK 06/29
JN 06/29
JN 06/29
JN 06/29
JN 06/29
JN 06/29
CH 06/29
CH 06/29
AU 06/29

01:00
01:00
04:30
04:30
04:30
17:00
18:45
18:45
18:45
21:30

17:00
17:00
19:50
19:50
21:00

04:30
04:30
19:00
19:00
19:30
19:30
19:30
19:30
19:50
21:00
21:00
21:30

Indicator

CPI (m/m)

CPI (yly)

CPI - EU Harmonized (m/m)

CPI - EU Harmonized (yly)

GfK Consumer Confidence Survey
Budget Balance YTD (€ mn)

Consumer Spending (m/m)
CPI (m/m)

CPI (yly)

CPI - EU Harmonized (m/m)
CPI - EU Harmonized (yly)
Producer Prices (m/m)
Unemployment (000s)
Unemployment Rate (%)
Current Account (€ bn)
Business Investment (g/q)
Current Account (£ bn)

GDP (g/q)

Index of Services (m/m)
Euro zone CPI Estimate (y/y)
Euro zone Core CPI Estimate (y/y)

Indicator

Exports (y/y)

Imports (yly)

Industrial Production (y/y)
Real GDP YTD (yly)

Department Store Sales (y/y)

Coincident Index ClI

Leading Index CI

Exports (yly)

Imports (y/y)

Trade Balance (HKD bn)
Consumer Confidence Index
Trade Balance (NZD mn)
Exports (NZD bn)

Imports (NZD bn)

Industrial Profits YTD (y/y)

Business Survey- Manufacturing
Business Survey- Non-Manufacturing
Large Retailers' Sales (y/y)

Retail Trade (y/y)

HIA New Home Sales (m/m)

Retail Sales - Value (y/y)
Retail Sales - Volume (yly)
Industrial Production (y/y)
Cyclical Leading Index Change
Household Spending (y/y)
Jobless Rate (%)

National CPI (y/y)

Tokyo CPI (yly)

Industrial Production (y/y)
Manufacturing PMI
Non-manufacturing PMI
Private Sector Credit (y/y)

Forecasts at time of publication.
Source: Bloomberg, Scotiabank Economics.

Period
Jun P
Jun P
Jun P
Jun P
Jun
May

May
Jun P
Jun P
Jun P
Jun P

May

Jun

Jun

Apr
1QF

1QF
Apr
Jun

Jun A

Period
Jun
Jun
Jun
2Q

May

Apr F

Apr F
May
May
May
Jun
May
May
May
May

Jul
Jul
May
May
May

May
May
May
May
May
May
May
Jun
May P
Jun
Jun
May

NS

Consensus

Consensus

Latest
-0.2
1.5
-0.2
14
-5.0

Latest
17.4
23.9
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Key Indicators for the week of June 26 — 30

ASIA-PACIFIC (continued from previous page)

Country Date Time
JN 06/30 00:00
JN 06/30 01:00
JN 06/30 01:00
TH 06/30 03:30
TH 06/30 03:30
TH 06/30 03:30
TH 06/30 03:30

IN 06/30 07:00
SK 06/30 20:00
SK 06/30 20:00
SK 06/30 20:00
PH JUN 29-30

LATIN AMERICA

Country Date Time
BZ 06/27  09:30
CL 06/30 09:00
CL 06/30 09:00
Cco 06/30 11:00
Cco 06/30

Indicator

Vehicle Production (y/y)
Housing Starts (y/y)
Construction Orders (y/y)
Exports (yly)

Imports (y/y)

Trade Balance (US$ mn)
Current Account Balance (US$ mn)
Fiscal Deficit (INR Crore)
Exports (yly)

Imports (y/y)

Trade Balance (US$ mn)
Bank Lending (y/y)

Indicator
Current Account (US$ mn)

Industrial Production (y/y)
Unemployment Rate (%)

Urban Unemployment Rate (%)
Overnight Lending Rate (%)

Forecasts at time of publication.
Source: Bloomberg, Scotiabank Economics.

Period
May
May
May
May
May
May
May
May
Jun
Jun
Jun
May

Period
May

May

May

May
Jun 30

Consensus Latest
- 16.3
-2.0 1.9
- -0.2
- 5.9
- 10.1
-- 1451.0
2200 2906
-- -70546
- 134
-- 18.2
- 5989.0
-- 16.0

Consensus Latest

- 11562.9

- -7.5

- 6.7
10.2 10.7
5.75 6.25
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Global Auctions for the week of June 26 — 30

NORTH AMERICA

Country Date Time Event
us 06/26 13:00 U.S. to Sell 2-Year Notes
us 06/27 13:00 U.S. to Sell 5-Year Notes

us 06/28 11:30 U.S. to Sell 2-Year Floating Rate Notes
CA 06/28 12:00 Canada to Sell 2-Year Bonds
us 06/28 13:00 U.S. to Sell 7-Year Notes

EUROPE

Country Date Time Event
IT 06/27 05:00 Italy to Sell Bonds
IT 06/27 05:00 lItaly to Sell I/L Bonds
GE 06/27 05:30 Germany to Sell EUR4 Bin 0% 2019 Bonds
UK 06/27 05:30 U.K. to Sell GBP1 BlIn 0.125% |/L 2026 Bonds

SW 06/28 05:03 Sweden to Sell Bonds
IT 06/30 05:00 Italy to Sell Bonds

ASIA-PACIFIC

Country Date Time Event
AU 06/26 21:00 Australia Plans to Sell I/L Bonds
JN 06/26 23:45 Japan to Sell 2-Year Bonds

CH 06/27 23:00 China Plans to Sell 3-Year Upsized Government Bond

LATIN AMERICA

Country Date Time Event
Bz 06/27 11:00 Brazil to Sell I/L Bonds

Source: Bloomberg, Scotiabank Economics.
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Events for the week of June 26 — 30

NORTH AMERICA

Country Date Time
us 06/25 00:20
us 06/26 00:20
us 06/27 03:30
us 06/27 11:00
us 06/27 17:30
us 06/28 03:30
CA 06/28 09:30
CA 06/28 14:15
us 06/29 13:00
CA 06/30 10:30
CA 06/30 10:30

EUROPE

Country Date Time
EC JUN 26-28
GE 06/27
PO 06/29 04:00
SP 06/30

ASIA-PACIFIC

Country
JN

JN

JN
AU

Date
06/25

06/26

06/29
06/29

Time
19:50
19:50

02:30
04:30

LATIN AMERICA

Country
(ef0)

Date
06/30

Time

Event
Fed's Dudley Speaks at Closed-Press Event at BIS in Basel

Fed's Williams Speaks in Sydney

Fed's Williams Speaks in Sydney
Fed's Harker Speaks on Economy in London
Fed's Kashkari Speaks at Townhall Event in Houghton, Michigan

Fed's Williams Speaks in Canberra
Bank of Canada's Poloz at ECB Panel
Bank of Canada Deputy Governor Lynn Patterson Speaks

Fed's Bullard Speaks on Monetary Policy in London

Business Outlook Future Sales
BoC Senior Loan Officer Survey

Event
ECB Forum in Sintra With Draghi, BOE's Carney, BOJ's Kuroda

U.S. Commerce Secretary Ross Attends CDU Event in Berlin

Portugal's Centeno Speaks at Conference on Public Finance
Spain Sovereign Debt to be rated by Moody's

Event
BOJ Summary of Opinions at June 15-16 Meeting

Japan 1Q Flow of Funds report

BOJ Harada speaks in Tokyo
RBA's Debelle Gives Speech on Global FX Code

Event
Overnight Lending Rate

Source: Bloomberg, Scotiabank Economics.
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Global Central Bank Watch
NORTH AMERICA

Rate
Bank of Canada — Overnight Target Rate

Federal Reserve — Federal Funds Target Rate
Banco de México — Overnight Rate

EUROPE

Rate
European Central Bank — Refinancing Rate

Bank of England — Bank Rate

Swiss National Bank — Libor Target Rate

Central Bank of Russia — One-Week Auction Rate
Sweden Riksbank — Repo Rate

Norges Bank — Deposit Rate

Central Bank of Turkey — Benchmark Repo Rate

ASIA PACIFIC

Rate
Bank of Japan - Policy Rate

Reserve Bank of Australia — Cash Target Rate
Reserve Bank of New Zealand — Cash Rate
People's Bank of China — Lending Rate
Reserve Bank of India — Repo Rate

Bank of Korea — Bank Rate

Bank of Thailand — Repo Rate

Bank Negara Malaysia — Overnight Policy Rate

Bank Indonesia — 7-Day Reverse Repo Rate

LATIN AMERICA

Rate
Banco Central do Brasil — Selic Rate

Banco Central de Chile — Overnight Rate
Banco de la Republica de Colombia - Lending Rate

Banco Central de Reserva del Pert — Reference Rate

Current Rate

0.50
1.25
7.00

Current Rate

0.00
0.25
-0.75
9.00
-0.50
0.50
8.00

Current Rate

-0.10
1.50
1.75
4.35
6.25
1.25
1.50
3.00
4.75

Current Rate

10.25
2.50
6.25
4.00

Next Meetin
July 12, 2017

July 26, 2017
August 10, 2017

Next Meeting
July 20, 2017

August 3, 2017
September 14, 2017
July 28, 2017
July 4, 2017
September 21, 2017
July 27, 2017

Next Meeting
July 20, 2017

July 4, 2017
August 9, 2017
TBA
August 2, 2017
July 13, 2017
July 5, 2017
July 13, 2017
July 20, 2017

Next Meetin
July 26, 2017

July 13, 2017
June 30, 2017
July 13, 2017

Scotia's Forecasts

Consensus Forecasts

0.50
1.25
7.00

Scotia's Forecasts

0.50
1.25

Consensus Forecasts

0.00
0.25
-0.75
9.00
-0.50
0.50

Scotia's Forecasts

Consensus Forecasts

-0.10
1.50
1.75
6.25
1.25
1.50
3.00
4.75

Scotia's Forecasts

1.50
1.75

Consensus Forecasts

9.50
2.50
6.00
3.75

Banco de la Republica de Colombia: Consensus is divided between a rate cut of 25bps or 50bps.

That affords the flexibility to ease monetary policy to counter waning growth momentum.

Inflation remains above target, but rapidly falling.

AFRICA

Rate
South African Reserve Bank — Repo Rate

Forecasts at time of publication.
Source: Bloomberg, Scotiabank Economics.

Current Rate

7.00

Next Meetin
July 20, 2017

Scotia's Forecasts

Consensus Forecasts

7.00
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This report has been prepared by Scotiabank Economics as a resource for the clients of Scotiabank. Opinions, estimates and projections
contained herein are our own as of the date hereof and are subject to change without notice. The information and opinions contained herein
have been compiled or arrived at from sources believed reliable but no representation or warranty, express or implied, is made as to their
accuracy or completeness. Neither Scotiabank nor any of its officers, directors, partners, employees or affiliates accepts any liability
whatsoever for any direct or consequential loss arising from any use of this report or its contents.

These reports are provided to you for informational purposes only. This report is not, and is not constructed as, an offer to sell or solicitation of
any offer to buy any financial instrument, nor shall this report be construed as an opinion as to whether you should enter into any swap or
trading strategy involving a swap or any other transaction. The information contained in this report is not intended to be, and does not
constitute, a recommendation of a swap or trading strategy involving a swap within the meaning of U.S. Commodity Futures Trading
Commission Regulation 23.434 and Appendix A thereto. This material is not intended to be individually tailored to your needs or characteristics
and should not be viewed as a “call to action” or suggestion that you enter into a swap or trading strategy involving a swap or any other
transaction. Scotiabank may engage in transactions in a manner inconsistent with the views discussed this report and may have positions, or
be in the process of acquiring or disposing of positions, referred to in this report.

Scotiabank, its affiliates and any of their respective officers, directors and employees may from time to time take positions in currencies, act as
managers, co-managers or underwriters of a public offering or act as principals or agents, deal in, own or act as market makers or advisors,
brokers or commercial and/or investment bankers in relation to securities or related derivatives. As a result of these actions, Scotiabank may
receive remuneration. All Scotiabank products and services are subject to the terms of applicable agreements and local regulations. Officers,
directors and employees of Scotiabank and its affiliates may serve as directors of corporations.

Any securities discussed in this report may not be suitable for all investors. Scotiabank recommends that investors independently evaluate any
issuer and security discussed in this report, and consult with any advisors they deem necessary prior to making any investment.

This report and all information, opinions and conclusions contained in it are protected by copyright. This information may not be
reproduced without the prior express written consent of Scotiabank.

™ Trademark of The Bank of Nova Scotia. Used under license, where applicable.

Scotiabank, together with “Global Banking and Markets”, is a marketing name for the global corporate and investment banking and capital
markets businesses of The Bank of Nova Scotia and certain of its affiliates in the countries where they operate, including, Scotiabanc Inc.;
Citadel Hill Advisors L.L.C.; The Bank of Nova Scotia Trust Company of New York; Scotiabank Europe plc; Scotiabank (Ireland) Limited;
Scotiabank Inverlat S.A., Institucién de Banca Multiple, Scotia Inverlat Casa de Bolsa S.A. de C.V., Scotia Inverlat Derivados S.A. de C.V. — all
members of the Scotiabank group and authorized users of the Scotiabank mark. The Bank of Nova Scotia is incorporated in Canada with
limited liability and is authorised and regulated by the Office of the Superintendent of Financial Institutions Canada. The Bank of Nova Scotia is
authorised by the UK Prudential Regulation Authority and is subject to regulation by the UK Financial Conduct Authority and limited regulation
by the UK Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the UK Prudential Regulation
Authority are available from us on request. Scotiabank Europe plc is authorised by the UK Prudential Regulation Authority and regulated by the
UK Financial Conduct Authority and the UK Prudential Regulation Authority.

Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V., and Scotia Derivados, S.A. de C.V., are each authorized and regulated
by the Mexican financial authorities.

Not all products and services are offered in all jurisdictions. Services described are available in jurisdictions where permitted by law.

Visit our web site at scotiabank.com/economics or contact us by email at scotia.economics@scotiabank.com




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


