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Net USD Short Extends

Data in this report cover up to Tuesday Jun 23 and were released on Friday Jun 26.
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Shaun Osborne

CFTC net non-commercial positioning data for the major currencies show that
investors increased their net USD short by USD1.3bn to USD17.35bn in the
key currencies that we track, following the previous week’s large USD7.3bn
build-up, to remain at a two-year-plus high as markets build a more negative
view of the greenback in light of economic reopenings and an overabundance
of dollar liquidity thanks to the Fed’s stimulus measures.

Across the key currencies, the JPY saw the biggest week-to-week change in
its net position vis-a-vis the USD with the net JPY long rising by USD647mn—
accounting for practically half of the increase in the USD’s net short for the
week. The JPY recorded an unusually sharp gain on the final day covered by
the CFTC’s report to reach its strongest point since early-May before
stabilizing during in the days since. Speculative adjustment in the yen was not
mirrored by its safe-haven peer, the CHF, with its net long declining by
USD19mn amid a neutral risk backdrop during the data week. A worsening of
market optimism through Thursday and Friday amid US contagion concerns
may have pushed investors toward CHF and JPY, although their performance
in the spot market would not imply such a move.

The CAD’s net short shrank by USD345mn to its lowest point since mid-March
at USD1.53bn as investors mainly reduce their short contracts exposure amid
stabilization in financial markets while gross longs remain steady. Positioning
for its commodity peers the AUD and MXN saw relatively minor adjustments in
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CAD: Gross Long, Short and Net

their favour against the USD at +USD117mn and +USD22mn, respectively, 199" I'000s of contrgets 000s of contracts] "%
with the peso’s net position relatively neutral at USD517mn compared to the s
sizeable net long that persisted in the MXN through 2019 and early-2020. On 50
the flip side, the AUD’s net short is at its lowest point since April 2020 at 25
USD333mn. Its antipodean neighbor, the NZD, saw a USD124mn in net 0 : : : : . 0
shorts that took the kiwi’s net aggregate position to —USD1mn, just short of
neutral. -2 1 -2
-50 M\/\/\/\/ -50
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Sentiment USD mns nr 8{822 Is%nc?n 17°
23-Jun Bias Trend Position  w/w chg. -100 *- - -100
CAD bearish  decreasing 1538 345 06/19 08/19 10/19 12/19 02/20 04/20
EUR bullish  increasing 16,743 250 Source: Bloomberg, CFTC,
’ Scotiabank FICC Strategy.
GBP bearish neutral -1,449 -192
AUD neutral neutral -333 117 CAD vs Net Position
NZD neu.tral neutral -1 124 60 1000s of contracts usbcap] 127
MXN bullish neutral 517 22
CHF neutral neutral 192 -19 40 | 1 131
JPY bullish increasing 3,222 647
Gold bulish increasing| 44,556 5,822 20 r 1 435
Total USD position ex. Gold -17,352 -1,293 0 . . : . . /\' ’
CAD — NON-COMMERCIAL POSITIONING o0 | 1139
(USD mn) Position - Contracts of 100,000 CAD
Date Net Long Short Net Net w/w | Open Int. -40 Net position (LHS) 1143
23-Jun -1,538 22,852 -43,686 | -20,834 -4,652 105,412 o L —— USDCAD (RHS, inverted) 147
16-Jun -1,882 19,695 -45,181 -25,486 657 125,654 06/19 08/19 10/19 1219 02/20 04/20
9-Jun -1,851 22,298 -47,127 -24,829 -8,309 120,459 Source: Bloomberg, CFTC,
2-Jun -2,451 19,774 -52,912 | -33,138 -816 128,476 Scotiabank FICC Strategy.
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EUR — NON-COMMERCIAL POSITIONING

(USD mn) Position - Contracts of 125,000 EUR
Date Net Long Short Net Net w/w
23-Jun 16,743 | 190,816 | -72,368 | 118,448 | -1,316
16-Jun 16,492 187,120 | -69,988 117,132 | -21,483
9-Jun 13,558 184,669 | -89,020 95,649 -14,409
2-Jun 11,343 174,412 | -93,172 81,240 -6,018
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AUD — NON-COMMERCIAL POSITIONING
(USD mn) Position - Contracts of 100,000 AUD
Date Net Long Short Net Net w/w
23-Jun -333 35,974 | -40,784 | -4,810 | -1,722
16-Jun -450 31,685 | -38,217 | -6,532 | -30,043
9-Jun 2,546 | 29,912 | 66,487 | -36,575 | -4,216
2-Jun 2,813 | 26,571 | 67,362 | -40,791 253
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GBP — NON-COMMERCIAL POSITIONING
(USD mn) Position - Contracts of 62,500 GBP
Date Net Long Short Net Net w/w | Open Int.
23-Jun -1,449 29,654 | -48,170 | -18,516 2,518 170,455
16-Jun -1,257 29,378 | -45,376 | -15,998 -8,050 166,808
9-Jun -1,913 28,893 | -52,941 | -24,048 | -11,996 | 185,606
2-Jun -2,827 26,970 | -63,014 | -36,044 13,787 | 190,138
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NZD — NON-COMMERCIAL POSITIONING
(USD mn) Position - Contracts of 100,000 NZD
Date Net Long Short Net Net w/w | Open Int.
23-Jun -1 16,174 | -16,189 -15 1,917 | 29,351
16-Jun -125 14,452 | 16,384 | -1,932 | -9,309 | 27,321
9-Jun 732 15,165 | -26,406 | -11,241 | -1,682 | 46,711
2-Jun 823 14,318 | 27,241 | 12,923 | -2,120 | 46,537
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JPY vs Net Position
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JPY — NON-COMMERCIAL POSITIONING

USDJPY
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(USD mn) Position - Contracts of 12.5mn JPY
Date Net Long Short Net Net w/w | Open Int.
23-Jun 3,222 50,490 -23,032 27,458 -5,348 144,549
16-Jun 2,575 43,126 -21,016 22,110 -4,648 127,287
9-Jun 2,026 48,862 -31,400 17,462 15,117 155,159
2-Jun 3,747 61,958 | -29,379 | 32,579 2,028 158,743
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MXN — NON-COMMERCIAL POSITIONING
(USD mn) Position - Contracts of 500,000 MXN
Date Net Long Short Net Net w/w | Open Int.
23-Jun 517 51,601 -28,423 23,178 -1,072 113,290
16-Jun 495 49,258 -27,152 22,106 -22,952 109,329
9-Jun -19 58,953 -59,799 -846 9,163 135,937
2-Jun 191 56,663 -48,346 8,317 -3,626 122,614

CHF vs Net Position
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CHF — NON-COMMERCIAL POSITIONING

(USD mn) Position - Contracts of 125,000 CHF
Date Net Long Short Net Net w/w | Open Int.
23-Jun 192 11,739 -10,291 1,448 158 42,299
16-Jun 21 9,150 -7,544 1,606 160 35,733
9-Jun 232 10,463 -8,697 1,766 7,223 41,580
2-Jun 1,168 13,364 -4,375 8,989 -250 40,352
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OIL — NON-COMMERCIAL POSITIONING
(USD mn) Position - Contracts of 1,000 barrels
Date Net Long Short Net Net w/w | Open Int.
23-Jun 22,643 711,257 | -150,374 | 560,883 | -14,611 |2,003,477
16-Jun 20,966 | 706,483 | -160,211 | 546,272 | 21,637 |2,076,990
9-Jun 22,114 | 732,934 | -165,025 | 567,909 421 2,126,629
2-Jun 20,920 729,172 | -160,842 | 568,330 | -25,756 |2,127,664
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Gold vs Net Position
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IMPORTANT NOTICE and DISCLAIMER:

This report is prepared by Scotiabank as a resource for clients of Scotiabank for information and discussion purposes only. This report should be considered a marketing
communication and has not been prepared by a member of the research department of Scotiabank, it is solely for the use of sophisticated institutional investors, and this
report does not constitute investment advice or any personal recommendation to invest in a financial instrument or “investment research” as defined by the UK Prudential
Regulation Authority or UK Financial Conduct Authority. This document has not been prepared in accordance with EU legal requirements designed to promote the independ-
ence of investment research and the information contained in this publication is not subject to any prohibition in the EU on dealing ahead of the dissemination of investment
research. Opinions, estimates and projections contained herein are our own as of the date hereof and are subject to change without notice. The information and opinions
contained herein have been compiled or arrived at from publically available sources believed reliable but no representation or warranty, express or implied, is made as to
their accuracy or completeness and neither the information nor the forecast shall be taken as a representation for which Scotiabank or any of its employees incur any re-
sponsibility. Neither Scotiabank nor its representatives accept any liability whatsoever for any loss arising from any use of this report or its contents. This report is not, and is
not constructed as, an offer to sell or solicitation of any offer to buy any financial instruments and has no regard to the specific investment objectives, financial situation or
particular needs of any recipient. It is not intended to provide legal, tax, accounting or other advice. Scotiabank and/or its respective officers, directors or employees may
from time to time take positions in the products mentioned herein as principal or agent. Directors, officers or employees of Scotiabank may serve as directors of corporations
referred to herein. Scotiabank may have acted as financial advisor and/or underwriter for certain of the corporations mentioned herein and may have received and may
receive remuneration for same. This report may include forward-looking statements about the objectives and strategies of Scotiabank. Such forward-looking statements are
inherently subject to uncertainties beyond the control of Scotiabank including but not limited to economic and financial conditions globally, regulatory development in Canada
and elsewhere, technological developments and competition. The reader is cautioned that the member's actual performance could differ materially from such forward-
looking statements. Past performance or simulated past performance is not a reliable indicator of future results. Forecasts are not a reliable indicator of future performance.
You should note that the manner in which you implement any of strategies set out in this report may expose you to significant risk and you should carefully consider your
ability to bear such risks through consultation with your legal, accounting and other advisors. Information in this report regarding services and products of Scotiabank is
applicable only in jurisdictions where such services and products may lawfully be offered for sale and is void where prohibited by law. If you access this report from outside
of Canada, you are responsible for compliance with local, national and international laws. Not all products and services are available across Canada or in all countries. All
Scotiabank products and services are subject to the terms of applicable agreements. This report and all information, opinions and conclusions contained in it are protected
by copyright. This report may not be reproduced in whole or in part, or referred to in any manner whatsoever nor may the information, opinions and conclusions contained in
it be referred to without in each case the prior express consent of Scotiabank. Scotiabank is a Canadian chartered bank.

If you are affected by MIFID II, you must advise us in writing at trade.supervision@scotiabank.com.

™Trademark of The Bank of Nova Scotia. Used under license, where applicable. Scotiabank, together with “Global Banking and Markets”, is a marketing name for the glob-
al corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its affiliates in the countries where they operate, including,
Scotia Capital Inc. and Scotia Capital (USA) Inc., Scotiabank Europe plc, Scotiabank (Ireland) Limited - all members of the Scotia-bank Group and authorized users of the
mark. The Bank of Nova Scotia is incorporated in Canada with limited liability. Scotia Capital Inc. is a member of the Canadian Investor Protection Fund. Scotia Capital
(USA) Inc. is a broker-dealer registered with the SEC and is a member of FINRA, NYSE, NFA and SIPC. The Bank of Nova Scotia is authorized and regulated by the Office
of the Superintendent of Financial Institutions in Canada. The Bank of Nova Scotia is authorized by the Prudential Regulation Authority and subject to regulation by the
Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of The Bank of Nova Scotia's regulation by the Prudential
Regulation Authority are available from us on request. Scotiabank Europe plc is authorized by the Prudential Regulation Authority and regulated by the Financial Conduct
Authority and the Prudential Regulation Authority.

To unsubscribe from receiving further Commercial Electronic Messages click this link: www.unsubscribe.gbm.scotiabank.com.
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