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Overview 

• USDCAD’s turn lower last week signal 

possible top; pressure on 1.2910/15.

• EURCAD capped in mid 1.37s, retains a

weak technical tone.

• GBPCAD struggles to find support but 

may have a toehold near 1.58.

• CADMXN edges below range base, may 

extend lower on bear momentum.

• AUDCAD slide extends back to early 

2022 low.

• CADJPY edges lower, looks to have 

peaked but upside risks remain. 

USDCAD traded to new cycle highs last week but gains nearing 1.31 were not sustained and the 

USD closed well off the peak on Friday, leaving potentially negative print (bearish “shooting 

star” candle) on the weekly chart.  The daily pattern of trade reflects the USD’s upward track in 

March and April but we note the lack of supportive trend strength (DMI) which suggests the 

USD is prone to the corrective forces implied by last week’s price action.  Short-term signals are 

leaning USD-negative this morning.  We note short-term trend support at 1.2910/15 is under 

pressure in early trade ahead of more important support at 1.2885.  Weakness below 1.2885 

would target a drop back in the USD to the low 1.27 zone in the next few days, we believe.  

Friday’s weak close for the USD may be a decisive development for the CAD which points to an 

end to successive weekly losses following the USD’s gains from the low 1.24 zone since April. 

EURCAD remains under technical pressure.  The daily chart shows solid resistance in the mid-

1.37 zone where EUR rallies have stalled consistently in the past few weeks and the weekly 

pattern of trade reflects a solid rejection (outside range) against that point last week.  The 

alignment of trend oscillator signals in particular is a problem for the EUR; the intraday, daily 

and weekly signals all suggest deeply entrenched bear momentum on the cross which will limit 

the EUR’s ability to recover—as the block at 1.3755 reflects.  The EUR is finding support in the 

1.3395/00 zone at least but downside risks remain for this cross towards 1.31/1.32.  The one 

issue we can note which suggests weakening bear pressure on the EUR is the narrowing, 

downward-sloping range that has developed since March.  Still, the EUR needs to trade above 

1.3715/20 to give this some validity and clearly needs to crack on above 1.3755 in order to rally.    
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GBPCAD is struggling to find a stable foothold 

still as bear trend momentum runs deep and 

strong across the short, medium and long-term 

oscillators.  However, we note that the GBP is see 

some support emerge near 1.58, which equates to 

the post Brexit lows tested a handful of times 

since 2016.  The GBP looks heavily oversold 

technically (and historically very “cheap” in our 

opinion) so we cannot ignore the support that is 

evident on the daily chart.  But we do think there 

is a “show me” element to price action here with a 

break above 1.6090—effectively a double bottom 

trigger after the repeated tests of 1.5790—the 

bare minimum we look for to signal a modestly 

firmer GBP profile at least may be developing.  

Below 1.57/1.58, there is not much support for the 

GBP until the 2013 lows near 1.5250.   

CADMXN is pressuring the recent range lows 

around 15.60.  Strengthening bearish trend 

momentum (daily and weekly DMIs are aligned 

bearishly for the CAD) suggest ongoing 

downward pressure on the cross towards 

15.25/30 (lows from late 2020/early 2021).  

Regaining 15.70 relieves pressure on the CAD to 

some extent but that may be a tall order while 

trend signals are aligned so strongly.      
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AUDCAD’s round trip move back to the early 

2022 low has been quite spectacular and leaves 

the Aussie in a very difficult position on the chart.  

The Jan low at 0.8910 clearly offers the AUD 

some support but the heavy selling in the cross in 

March and April suggest downside risks here 

remain significant, the more so as trend signals 

are aligned bearishly for the AUD across short, 

medium and long term DMI oscillators.  A break 

under 0.8910 could see the AUD slip another cent 

to the low 0.88s (61.8% retracement of the 

2020/21 rebound at 0.8820).  We do think the 

AUD is looking oversold but absent any signs of a 

rebound developing against the low 0.89s, lower 

levels look likely.      

CADJPY’s rally has stalled—but the JPY is finding 

it hard to rebound at this point.  Price action 

suggests that a peak is in, with the weekly candle 

chart forming a bearish “doji star” at the end of 

April.  The gently sloping correction in the cross 

leaves the door open to a possible extension in 

the CAD rally (potential bull flag break above 

101.25) but we rather look for more pressure on 

the 99 level in the near-term and broader 

pressure on key support at 97.65/75 (last week’s 

low and retracement support).  Weakness 

through this point should pave the way for a drop 

back to the 94/96 range.     

Monday, May 16, 2022 

TECHNICAL ANALYSIS 

CADJPY 

AUDCAD 

153300_174afdb2-e951-4d86-b1f7-4dcd665b2093.pdf



Global Foreign Exchange 4 

 TM Trademark of The Bank of Nova Scotia. Used under license, where applicable. Scotiabank, together with "Global Banking and Markets", is a marketing name for the global 

corporate and investment banking and capital markets businesses of The Bank of Nova Scotia and certain of its affiliates in the countries where they operate, including Scotia 

Capital Inc., Scotia Capital (USA) Inc., Scotiabanc Inc.; Citadel Hill Advisors L.L.C.; The Bank of Nova Scotia Trust Company of New York; Scotiabank Europe plc; Scotiabank (Ireland) 

Designated Activity Company; Scotiabank Inverlat S.A., Institución de Banca Múltiple, Scotia Inverlat Casa de Bolsa S.A. de C.V., Scotia Inverlat Derivados S.A. de C.V. – all members 

of the Scotiabank Group and authorized users of the mark. The Bank of Nova Scotia is incorporated in Canada with limited liability. Scotia Capital Inc. is a member of CIPF. Scotia 

Capital (USA) Inc. is a registered broker-dealer with the SEC and is a member of the NASD and SIPC. The Bank of Nova Scotia is authorised and regulated by the Office of the 

Superintendent of Financial Institutions of Canada. Scotia Capital Inc. is authorised and regulated by the Investment Industry Regulatory Organization of Canada. The Bank of Nova 

Scotia (London) and Scotiabank Europe plc. are authorised by the UK Prudential Regulation Authority. The Bank of Nova Scotia is subject to regulation by the UK Financial Conduct 

Authority and limited regulation by the UK Prudential Regulation Authority. Scotiabank Europe plc is regulated by the UK Financial Conduct Authority and the UK Prudential 

Regulation Authority. Details about the extent of The Bank of Nova Scotia 's regulation by the UK Prudential Regulation Authority are available upon request. Scotiabank (Ireland) 

Designated Activity Company is authorised and regulated by the CBI Scotiabank Inverlat, S.A., Scotia Inverlat Casa de Bolsa, S.A. de C.V., and Scotia Derivados, S.A. de C.V., are 

each authorized and regulated by the Mexican financial authorities.  

This publication is not a research report and is considered a marketing communication only. Consequently this commentary is n ot governed by rules applicable to the publication 

and distribution of research reports, including relevant restrictions or disclosures required to be included in research reports and has not been prepared in accordance with EU 

legal requirements designed to promote the independence of investment research. This publication is not meant to provide information sufficient upon to base an investment 

decision, or to replace any due diligence or analytical work required by you in making investment decisions. The information contained in this publication is not subject to any 

prohibition in the EU on dealing ahead of the dissemination of investment research. This communication has been prepared and distributed by staff of Scotia Capital Inc.’s 

Institutional Equity Sales and Trading Desk (a Canadian Investment Dealer, member of IIROC) solely for the use of sophisticated institutional investors. Past performance or 

simulated past performance is not a reliable indicator of future results. Forecasts are not a reliable indicator of future performance. The opinions and statements contained herein 

are intended for information purposes only and are subject to change without notice. In addition, the opinions and statements contained herein are based on information taken 

from sources believed to be reliable, but no representation or warranty, express or implied, is made as to their accuracy, completeness, or timeliness. Furthermore, the opinions 

expressed herein represent the personal views of the writer and may not be shared by other members of the Institutional Equity Desk or other areas, units, divisions or affiliates of 

Scotia Capital Inc. Additionally, either the Institutional Equity Desk or other areas or divisions could trade in accordance with the views expressed or trade against these views. Any 

transactions by US Institutional Investors in any security mentioned or referenced in this publication cannot be effected thr ough Scotia Capital Inc. and must be executed with a 

U.S. broker-dealer, including Scotia Capital (USA) Inc., an affiliate of Scotia Capital Inc. Scotia Capital (USA) Inc. is a registered broker-dealer with the SEC and is a member of FINRA, 

the NYSE and SIPC.  

Scotia Capital Inc., its directors, officers, employees, affiliates or clients may currently or from time to time own or hold  interests in long or short positions in the securities referred 

to herein, and may at any time make purchases or sales of these securities as principal or agent. Scotia Capital Inc. or its affiliates may have provided or may provide investment 

banking, capital markets advice or other services to the companies referred to in this communication. This email should not be construed as investment advice or as an offer to sell 

or a solicitation of an offer to buy any securities or other financial instruments. Neither Scotia Capital Inc. nor any of its officers, directors, partners, employees or affiliates accepts 

any liability for any direct or consequential loss arising from this publication or its contents. Scotia Capital Inc. recommends that investors independently evaluate each issuer and 

security discussed in this publication, and consult with any advisors they deem necessary prior to making any investment.  

If you are subject to the prohibition on third-party benefits in relation to portfolio management and independent investment advice under MiFID II (Directive 2014/65/EU and the 

accompanying Regulation (EU) No 600/2014) or the UK Markets in Financial Instruments (Amendment)(EU Exit) Regulations 2018, each as amended from time to time, and should 

not have received this communication, please advise us in writing at  trade.supervision@scotiabank.com.  

Redistribution or onward forwarding of this email is strictly prohibited. If you believe that this email was sent to you in error, please forward a message to that effect as soon as 

practicable to trade.supervision@scotiabank.com  

To unsubscribe from receiving further Commercial Electronic Messages click this link: https://www.unsubscribe.gbm.scotiabank.com/. 

Monday, May 16, 2022 

TECHNICAL ANALYSIS 

153300_174afdb2-e951-4d86-b1f7-4dcd665b2093.pdf

mailto:trade.supervision@scotiabank.com
https://www.unsubscribe.gbm.scotiabank.com/

